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                    hi , in this document i have provided all the details about the foreign direct investment details in tamilnadu, the statistics of investment , and the proper guidance for the buisness man from us or europe who want to invest in the tamilnadu state of india.
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FDI IN TAMILNADU (INDIA) FROM EUROPE AND USA
 Impact of FDI on Tamil Nadu Economy has been quite strong. Foreign Direct Investment has
 provided the state with innovative technologies, new markets, and demands in input. Foreign
 Direct Investments have made Tamil Nadu rank among the first three states in the country.
 Tamil Nadu has emerged as the third largest economy in India and its current GDP is well over
 US$23 billion (at official exchange rate) or US$100 billion based Purchasing Power Parity
 method. The average growth rate of Tamil Nadu economy has been around 6-7 percent per
 year, consistently above the all-
 India average. Tamil Nadu has emerged as a major
 recipient of investments, Tamil Nadu has become one of
 the most favored investment destinations particularly FDI.
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The state has many inherent strengths and competitive advantages to offer to investors.
 Tamil Nadu has a strong and stable government with pro-active government
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policies. It facilitates the creation of foreign and local ventures thanks to an investor-friendly and
 transparent decision making process, sound diversified industrial infrastructure, comfortable
 power situation, abundant availability of skilled manpower, harmonious industrial relations and
 absence of labor unrest, high quality of work culture and peaceful life, best incentives package
 in the country, highly cosmopolitan in its composition and English is spoken with considerable
 fluency in the State
 The automobile industry has undergone a dramatic transformation in the recent past in Tamil
 Nadu and in India as a whole. A range of new players across all the segments-passenger cars,
 commercial vehicles and two-wheelers have vastly expanded the size of the industry and choice
 to the consumers. Passenger car segment witnessed a great deal of excitement with the entry
 first of Suzuki and later Daewoo, Peugeot, Fiat Uno, GM, Mercedes and Ford. Projects of
 Hyundai,
 Mitsubishi and Toyota are under implementation. Although the impressive rate of
 expansion of the industry did slow down in last years of the past century prospects
 of the auto industry are indeed bright. Responding to the projected growth of the industry, the
 auto components sector has increased its production from Rs.120 billion in 1996-97 to Rs.230
 billion by the year 2000 to meet the requirements of the domestic as well as export markets.
 For achieving this level of production the investments in the sector have expanded
 from Rs.60 billions (1996-97) to Rs.100 billion by the turn of the century.
 With the introduction of the new generation vehicles, several tie-ups with foreign
 companies have been put in place for substantial upgrading of technology of the
 components industry . The sub-sectors which have attracted foreign technology
 and investment have been automotive electronics, casting and forging, precision electric parts a
 nd components, interior and exterior trims, decorative plastics, complete systems and
 assemblies, safety and environment related equipment.
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With vehicle manufacturers from abroad planning to develop Indian component vendors for
 global sourcing, in view of
 India's competitive advantages, technology upgrading has become an imperative for the
 industry. In fact,
 sustained annual export growth of 20
 -25 percent is anticipated and annual exports
 are targeted to reach Rs.35 billion within 5 years from the turn of the century.
 Tamil Nadu stands ready to benefit from this increased investment.
 Tamil Nadu has attracted many major, highly-rated automobile components
 manufacturing facilities. Recent entry of automobile manufacturers like Ford and 12Hyundai has
 only further reinforced the trends and this sub
 -
 sector is expected to
 attract huge investments for expansion, diversification and technology upgrading.
 Even a dedicated Park for automotive components is in the works.
 With Ford,
 Hyundai Motors & HM
 -
 Mitsubishi car Projects Chennai , the Ideal Location for
 Automotive projects
 -
 Ford Motors, Hyundai & Mitsubishi car projects, SAME
 tractor project & expansion of TAFE, Ashok Leyland
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-
 IVECO truck project, etc.,
 have set up mother plants .Component projects namely
 Engine management
 systems, Automotive security devices, Plastic & rubber moulded components,
 Die
 -cast products & Auto horns have excellent potential in the state.
 Ready-made garments including knitted and woven garments sector is the biggest net earner of
 foreign
 exchange for India; nearly $5.0 billion exports account for
 around 15% of the country's total exports. The rate of growth of the sector
 continuous to be robust on the strength of the country's core competencies: low
 labor cost, local availability of a variety of yarns and fabrics specifically cotton
 and a vast pool of entrepreneurial talents. Most of India's exports are low to
 medium quality cotton-based madeups; high value or high
 -
 fashion garments account for only a limited share.Average unit value realisation of garment
 exports is about $4.5. USA is the largest market for Indian Garments followed by
 Germany, UK and France. Again, Tamil Nadu is a major player in the country's
 garment export business. Tirupur, a small town in Tamil Nadu, accounts for a
 significant share in India's exports of knitted cotton garments. Chennai Centre of
 National Institute of Fashion Technology could provide institutional leadership to
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promote design intensive, high value garments.
 Tamil Nadu has a rich resource endowment. F
 ruits such as mango, banana, citrus
 and vegetables & spices are abundantly available.
 Food Processing & Floriculture
 have been identified as thrust sectors by the state government for special
 incentives.
 Potential Projects in this sector are (i) 100% EOU C
 hicken Processing
 Project (ii) Freeze
 -
 dried food products (iii) Integrated Floriculture Project (iv)
 Cold Chain (v) Food irradiation facility
 .
 The government is establishing a biotech park in Chennai. Abundant availability of highly skilled
 manpower in
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biotechnology & biochemistry from eminent institutions. Furthermore, the state
 is very rich in herbs and a major exporter of herbal products to Europe, East Asia, and the
 United States.
 Tamil Nadu has scope in pharmaceuticals as well. Orchid Pharmaceutical
 s is the
 third largest manufacturer of sterile cephlosporin, Dadha Pharma, Malladi,
 Citadel, and other companies have set up in Tamil Nadu.
 Tamil Nadu is the ideal
 location for (i) Contract manufacturing (ii) Global sourcing base(iii) Process
 engineering
 for Products going off patents (iv) Manufacture of Generic and other
 bulk drugs and special formulations.
 FDI in Tamil Nadu is dominated by investments in the IT sector. Chennai and the
 Tamil Nadu region as a whole have been attractive host sites for FDI
 for the past 13 decade. Although
 Chennai must compete with Silicon City in Bangalore and
 Cyberabad in Hyderabad, Chennai has highly skilled IT workers who attract
 investors despite being a in the areas of software design, computerized services
 such as call
 centers, accounting etc. Tamil Nadu is now well positioned amongst
 the southern states of India to be a major site for IT
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-
 related investment in the
 coming decades. Other papers from the Center for International Development at
 Harvard University have hig
 hlighted the role of the state in promoting computer
 education, computer
 -
 based government services and assistance to the private
 sector (Bajpai, and Ramachandran and Goebel, 2001).
 Chennai has emerged as a major hub of software development in the count
 ry and
 has the potential to become an IT corridor to South East Asia. The State has also a fair share of
 electronics manufacture and assembling. Chennai ranks
 firstamong Indian cities in terms of
 technology exposure & responsiveness by Business
 World survey, 1999.
 NASSCOM rates Chennai the ideal location for software
 projects in India
 . Tamil Nadu registered the
 fastest and highest
 growth rate in
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software exports
 -
 almost 800 percent in 1998 2001
 -
 from Rs.4.00 billion to
 Rs.31.2 billion .
 Chennai is a ma
 jor producer of software professionals in India and has largest
 mainframe capacity in Asia. Companies such as Alcatel, TCS, Ramco, Pentafour,
 Cognizant, Singapore Airlines, EDS, Infosys, etc.and MNCs like Matsushita have
 set up their base in Chennai. Oppor
 of the IT industry, it is second only to Karnataka and about twice as large as Andhra Pradesh.
 Also, the number of software exporting companies
 in the state has surged to 596 units.
 Certain areas of exports are particularly important to the state. Services such as
 medical transcription, call center
 s, and GIS mapping are crucial components of the IT industry. The Indian IT
 Enabled services market grew by 66 per cent (Rs.4,000 crore) during the year 2000-2001,
 according to a Nasscom survey. Coimbatore, according to available data,is
 emerging as the largest medical transcription facility in the country. The following table
 describes the cost structure for a new company in Chennai:
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Advantages of Tamil Nadu in terms of Investments-
 Industrial output, value addition, strength of factories, work force employed in factories,
 and Foreign Direct Investments have made Tamil Nadu rank among the first three states
 in the country.
 The state government is quite friendly and open to the investors and the climatic
 condition of the state is also apt for industrial developments.
 The literacy rate in Tamil Nadu accounts for 80.25 percent which ensures great number
 of workforce in the state.
 Private Participation in Infrastructure building is ensured by the government of Tamil
 Nadu.
 Single window clearance is availed to the investment that would surpass USD 5.41892
 million.
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The state government has assured about introducing a new Special Economic Zone
 (SEZ) policy to carry out the execution of industrial activities in a more systematized
 form.
 A fresh new IT Policy 2002 and Information Technology Enabled Services (ITES) Policy
 2005 have been formulated with the aim to provide an investor-friendly atmosphere to
 the IT sector in the state.
 The government of Tamil Nadu has reduced the stamp duty by 50 percent.
 Impact of FDI on Domestic Investments in Tamil Nadu-
 Foreign Direct Investment has provided the state with innovative technologies, new
 markets, and demands in input
 The labor force in the state is mobile and it keeps on touring from multi-national
 corporations to domestic enterprises
 Investments in new industrial sectors has stimulated the growth of new industry and new
 products
 FDI also had a disadvantageous impact on Tamil Nadu economy as it has crowded out
 the domestic investment and has also raised the interest rates.
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FDI has also increased the competitive level of the domestic firms with the global ones
 FDI Inflows gave rise to employment opportunities and labor skills by setting up various
 industrial sectors
 It has brought innovative technologies in the industrial sectors in state
 FDI has also replaced foreign-intensive equipment by introducing fresh new
 technologies
 FDI has brought in technological advancements through various foreign companies and
 has made products more export-oriented
 structure for a new company in Chennai:
 FDI FROM USA:
 Investments from usa are quiet larger than any other countries to tamilnadu .
 Companies which invested I taminadu are..,
 1.) FORD INDIA LTD
 U.S.A
 FORD MOTOR
 COMPANMANUFACTURE OF MOTOR CARS & OTHER MOTOR VEHICLES, 546.77
 crore investment
 2.) W.S.ELECTRIC LTD
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U.S.A
 SCHRODER CREDIT
 RENAISSANCE FUND
 LTD
 CONSTRUCTION AND
 MAINTENANCE NOT ELSEWHERE
 CLASSIFIED.
 386.68 crores
 So , usa is an important partner for induatrial development in tamilnadu , and we welcome more
 and more foreign
 companies to invest in india and can benefit…
 indian investment in usa:
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The United States is the world’s largest recipient of Foreign Direct Investment (FDI. India is
 among the fastest growing investor in the United States As the U.S.India economic relationship
 deepens investment from India contribute to the growth and vibrancy of the American economy
 and in the creation of jobs in the United States. Over the last decade, investment capital from
 India grew at an annualized rate of
 53% reaching an estimated $4.4 billion in 2009. This growing flow of capital from India reflects
 the increased integration of the two economies and has brought many benefits to the United
 States, increasing U.S. exports and supporting tens of thousands of jobs in the last six years
 alone.
 An increasing number of Indian
 -
 owned firms contribute to U.S. jobs, exports, and growth:
 •Goods exports to India reached approximately $17 billion in 2009, in part due to increased FDI
 from India.
 •Indian companies have aided the turnaround of struggling U.S. firms, saving jobs and
 improving
 company performance. They have also made important new investments, stimulating innovation
 and production in the American economy
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.
 Just a few examples include:
 The Essar Group invested over $1.6 billion in the declining Minnesota Steel Industries
 and now employs over 7,200
 people in almost a dozen states.
 The Tata Group has invested more than $3 billion in the U.S. and now employs nearly
 19,000
 throughout the country
 Jubliant Organsys Total Capital invested $246 million in the U.S. and now employs
 nearly 900 employees thro
 ughout the country.
 Wockhardt, a pharmaceutical company, acquired Morton Grove for $37 million. The deal
 preserved the jobs of all 200 original Morton Grove employees.
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Crompton Greaves, an entity of the Indian conglomerate Avantha Group, has invested
 and partnered on a $20 million to launch a Center for Intelligent Power with the
 University of Albany. The deal will create 100 hightech jobs in upstate New York.
 European investment in tamilnadu:
 The major countries which invest in tamil nadu are united kingdom , Netherlands, France,
 Denmark, Germany, Scotland etc.
 European companies invested $198 billion in India between 2004 and 2013 and there is huge
 potential to boost this investment flow. The Indian economy has greatly benefited in the
 process. FDI from the EU has boosted India's export competitiveness, generated employment,
 strengthened the skills base, enhanced technological capabilities and increased financial
 resources for development.
 http://economictimes.indiatimes.com/topic/India
 http://economictimes.indiatimes.com/topic/potential
 http://economictimes.indiatimes.com/topic/FDI
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India is an important trade partner for the EU and an emerging global economic power.
 The country combines a sizable and growing market of more than 1 billion people.
 The value of EU-India trade grew from €28.6 billion in 2003 to €72.7 billion in 2013.
 EU investment stock in India grew substantially reaching €41.8 billion in 2012.
 Trade in commercial services quadrupled in the past decade, going from €5.2billion in
 2002 to €22.5 billion in 2012.
 Thank you……….
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