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Affiliate Marketing
 By: Rafael Chemtob
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What is Affiliate Marketing?
 Affiliate marketing is a marketing practice in which a business rewards one or more affiliates (or publishers) for each visitor or customer brought by the affiliate’s own marketing efforts.
 There are 4 different parties that are essential to make a successful program succeed:
 1. Merchant or advertiser2. Network (EG. CJ, Linkshare, Google, etc.)3. Publisher4. Customer
 The affiliate marketing channel accounts for about 15% of overall revenue of an ecommerce business.
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How is affiliate marketing different from other forms of marketing?
 Affiliate marketing is performance based. Advertisers set a ‘bounty’ for a goal or goals. Since this marketing channel is performance based, advertisers only have to pay when a goal is reached.
 Examples of Goals & Bounties:
 Goal Bounty
 Online Sale or Transaction A nominal fee or percentage of the transaction amount
 Email lead capture Small payout

Page 4
						

Examples of Popular Publishers:
 Affiliate marketing is a discount or promotion driven channel. Most of the offers that publishers promote are sales and discount driven. There are some advertisers who do not offer discounts. These brands do not grow their overall programs at the same rate that advertisers with promotions do.
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Affiliate Marketing: How to ….?
 • It starts with a promo calendar
 • Testing % off, $$ off, GWP, etc. type of offers
 • Use the promo calendar to pick dates to run sales

Page 6
						

Retail Affiliate Networks:
 Why do you need an affiliate network?
 • Publishers trust the streamlined payment and data format from each network independently.
 • Publishers are protected by terms and conditions set with the network and not only the T&Cs set by the advertiser.
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Publisher Segments:
 What are the different types of publishers:
 1. Coupons – these set of publishers promote coupons from different online retailers.
 2. Loyalty – the loyalty set of publishers have users that are ‘loyal’ to them. Users are loyal to these publishers because the publishers share part of the payout with the customers.
 3. Search – the search publishers advertise on search engines like Google, Yahoo, Bing and others.
 4. Bloggers (mommy bloggers) – bloggers write about products, upload videos, and reach out to their audience about how great the products are.
 5. Deals Sites – some sites promote the latest and greatest product deals.
 6. Social – Publishers using social networking sites like facebook, pintrest, and others.
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It’s Not All About the Commission Rate:
 The commission rate is only one of the variables that publishers use to evaluate which programs to work with. Publishers evaluate an EPC to determine if they will work with a program or not.
 What is EPC?
 EPC is a measurement of Earnings Per 100 Clicks
 Commission Rate: 10%Average Order Value (AOV): $100Conversion Rate: 3%
 If a publisher sends 100 clicks, the numbers work like this:
 100 clicks = 3 sales (3% conv rate) X $100 AOV = $300 Revenue X 10% Commission =
 $30 EPC
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Screenshot from CJ:

Page 10
						

Screenshot from CJ:
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Screenshot from CJ:
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Q&A
 Email: [email protected]
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